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I nstructions togthe candidates : -
1) Al guestions are compulsory and carry equal marks.
2) Give working notes whenever necessary.
3) Use aof simple pocket calculator is allowed.

Q1) Definetheterm'Accounting Theory'. Explain theraieof Accounting theory in
detail. [15]

OR
Write short notes (Any three) : [15]
a  Accounting Enviroriment
b) Accounting Standards
c) Classification of Accounting Theory
d) Professional Development of Accounting in India
e) Generaly Accepted Accounting Principles:

f)  Selection of Accounting Principles.
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Q2) PLtdisaholding company and Q. Ltd and R Ltd are subsidiaries of P Ltd.

Their Balance Sheets as on 31*March 2019 are given below. [15]
Liabilities PLtd| QLtd| R.LtdyAsHs PLtd| QLtd | R.Ltd
Rs. Rs. Rs Rs. Rs. Rs.
Share 2,00,000 | 2,00,000 |1;20,000 | Fixed 40,000 {1,20,000 | 86,000
Capital Assets
Reserves 96,000+:-20,0807 18,000 | Invesments
Sharesin Q Ltd| 1,90,000
SharesinR
Ltd. 26,000 | 1,06,000
Profit &
LossAlc 32000 24,000 | 18000 | StockinTrade | 24,000
RLtd. 6,000 - - | QLtd. 16,000 - -
Sundry Creditors}. /14,000 | 10,000 - | Sundry Debtors| 52000 | 42,000 | 64,000
PLtd. Balanee -1 14,000 - |PLtd. Balance | , 7 - -1 6,000
3,48,000 | 2,68,000 |1,56,000 138,000 | 2,68,000 |1,56,000
™

*
=

N/
\~

ad Thesharecapita of al compani es“s divi ded into shares of Rs. 10 Each.
b) PLtd held 16,000 shares of Q btd ahtf 2,000 shares of R Ltd.

c) Q Ltd. held 8,000 shares of\R Ltd

d) All theseinvestments; \og—;-re made on 30" september 2018.

e On1*April 2018 tm positior was shown below.

Thefollowing particularsaregiven \, R4

Q Ltd. R Ltd.

Rs. Rs.

Reserves 16,000 15,000
Profit and LossA/c 8,000 6,080
Creditors 10,000 2,000
Fixed Assets 1,20,000 ) 86,000
Stock in Trade 8,000 71,000
Sundry Debtors 96,000 66,000

You are required to prepare consolidated balance sheet of the group as on
31%March 2019.
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Q3) Badluck Co. Ltd went into voluntary liquidation on 31% March 2019. The

following information was extracted from its books on that date. [15]
Balance sheet as on"31% March 2019

Liabilities RS/ | Assets Rs.

Capital

12,500 Equity

Shares of Rs.10gach 1,25,000 | Buildings 37,500

Debentures (Seeuired by 50,000 | Plant & Machinery 52,500

afloating ciyarge)

Bank over/draft 7,500 | Stock-intrade 23,750

Creditors 10,000 | Book Debts ]\8,,750
Less-Provision 2,500 | 16,250
Callsinarrears 25,000
Cash in hand 2,500
Brofit Loss Alc 35,000

1,92,508. " 1,92,500
*)
1) Plant& Machinery and B’uﬁdi ngearevalued at Rs.37,500 and Rs. 30,000
respectively. \y o

-

\}
[§ ) )

i)  On realization losses of Rs. 3,750 are expected on stock.
i)  Book debtswill realize Rs. 17,500.

Iv) CallsinArrears are expected to realize 90%.

v) Bank overdraft issecured against Building.

vi) Preferentia creditorsfor taxesand wagesareRs, 1,500 and Miscellaneous
expenses outstanding Rs.500.

Prepare a statement of Affairs of the company:
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Q4) Following isthe Balance Sheet and necessary information of SK Ltd. for the

year ended 31% March 2019. [15]
Balance Sheet aston 31% March 2019

Liabilities Rs. Assets Rs.
Share Capital Goodwill 10,000
500 Equity Shares
of Rs.100 each fully“paid|.-50,000 Land & Buildings 25,000
Bank Overdraft 10,000 Plant & Machinery

at cost 25,000
Sundry Creglitors 20,000 Stock in trade 20,000

Provisiorifer Taxation 12,500 Book debts less
Provision for bad

debts V<1 30,000
Profit & L.0ss >
Appropriation Alc 17,500 )
1,10,000 ‘," L D 1,10,000
I)  The company commenced into the operation in 2015 with a paid up
capital of Rs. 50,000. AP0
Y X\
i)  Profit earned before providi\ﬁg'for taxation have been :
S~
2015 Rs.22,500
'\
2016 "R$.23(750
2017 Rs.26,250
2018 Rs.20,000
2019 Rs.27,500

i) Assume that Income tax @ 50% has been payabl € on-thése profits.

Iv) Dividends have been distributed from the frefits of the first three years
@ 10% and for those of the next years @,15%,0vi the paid up Capital.

Compute the value of Goodwill by the capitaiization method.

OR
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From the following information compute the Net Asset Value of an Equity

share of Mk Ltd. [15]
Balance Sheet as on 31% March 2019
Liabilities Rs. [ Assets Rs
10,000 Equity Shares
of Rs.10 each fully paid-up 1,00,000 | Land & Buildings 40,000
1,000, 6% PreferenceShares
of Rs.10 each, fully’ paid 10,000 | Plant & Machinery 40,000
Reserves and Surplus 25,000 | Sundry Debtors 5,000
100, 5% Debenturésof
Rs. 100.e&ch 10,000 | Stock 20,000
Sundry~Credifors 10,000 | Cash at bank 25,000
Investment in 5%
Govt. Secufities 10,000
Cashin h@\nd 10,000
Prellml Nary Expenses 5,000
1,55 OOO‘F ~ 1,55,000
N
Additional Information: )t

1)  Thenormal rate of returrrpn capital employed in thistype of businessis
around 10% p.a.

i)  Goodwill isto be teken'at 5yeéars purchase value of super profit.
i)  Average of the profits for the last seven years is Rs.19,000.

Iv)  Profitismore or less stable over years and the sametrend is expegtéd to
be maintained in the near future.

POD
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