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h) %, Whatiis meant by stability of Dividends?

) Write short notes on any two of the following:
a) Sensitivity Analysis.

b) Miller and Orr Model for Cash Managé@ent.

c) Dividend Decision and Value of a Firm.
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From the following balance sheets as on 315 March 2021 and 31 March

i)  Depreciation has B

T

OR

From the following summary cash account of XYZ L
Gw statement for the year ended 31*March 2022 us

plant Rs. 10,0®ﬁ.
Dividend.of 202072 was.paid fully during the year 2021-22.

1 id duriﬁ‘“?»éﬁe year 2021-22 is Rs. 35,000.

2022 of Prakash Ltd. you are required to prepare funds flow statement.[10]
Liabilities 31-3-2021 3132022+ Assets 3132021 | 31-3-2022
(Rs) j (Rs.) (Rs.)
Equity capital 0 Land & Building| 3,00,000 2,60,000
General Reserve Plant 95,000 2,00,
Profit and Loss Debtors 1,60,000 0
Alc Stock 97,000 mﬁ
50,000 | Cashinhand 15 10,000
83,000 | Cash at bank % 8,000k
16,000 ~ |
40,000 50,000
6,832,000 8,17,0 6,82,000 \ 8,17,000

prepafe the cash
irect method.[10]

%)
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Balance on 01-04-2021] 5,000 2,00,000
IIssue of equity shares | 30,000 assets | 20,000
Receipts from ,
customers 2.,80,000 ngfé‘rheei;i%éxpense 20,000
Sale of fixed assets 10,000 r 10,000
2



Issue of debentures 20,000 | Taxation

A “;}DiVidend

Interest on debentures

Repayment of bank loan
Balance on 31-03-2022

3,45,000

04) a) AB

3,45,

~ .
s& equity
shares of Rsi()/— each. The company was into the b ss'of manufac-
turﬁlg stationery. The company is thinking of starfing @ product line.
For tthlt is going to need Rs. 10 Lakhs more. he EBIT of the company
is Rs. 8 Lakhs and income tax rate is PS under each of

tﬁ‘gfollowing alternatives .

i)

if)

i)

b)

if)

% Calculate the value of the company und

‘compute the overall cost of capital of'th
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To raise the entire amount ¢

shares of Rs. 10 each.
* |
To raise 50% of the.an

per share and 5

To raise the

rate is 15%.

The company has 30,000 debentures of R:
interest rate.



05) a) Genius sports Co. Dealing in sports equipment, have an annual sales of
Rs. 55 Lakh and are currently extending 30 days credit to the dealers.
Management of the firm felt that ales can pickup considerably if the firm
changes its credtit policy. Hence the management of the firm is considering

various alternatiyes-to change the credit policy. Following are icy as

follows:

NS
Average Annual
collection Sales Rs.
A 45 days 62 Lakh
B 65 Lakh
Determine which poli Li Shotlc ; [10]
Y

; Otions of adopting a Dividend payout Ratio:
Ay 280

% i) 50%
i) 75%

[10]

Sannst

[5946]-311



