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IMax.

1) Ail
2) Figure to full marks"
3) {ise of ts allowed.
4) Ail equal murks.

fry..Pz"

\ rrla) 'fhc nrein point of financiai management in a
': .i

number and types of products or provided by tlre firm.

mrnimization of the d by the fir.llr.

iii) the creation of value for

iv) the pr"ofits earned by

b) The term 'capital s

D long ter:rn debt, ancl common stock equity.

iil current assets ilities.

c)

cl)

e)

fl
s)

h)

4

i..,. '

1$:

[5x2:10]

1 )ihe
il) the

Deflne the term cost of capital.

What do you meafl by leverage?

i.j';1'

L}BRARY

TITO.

PI) Solve

L

rr, total assets

ir) share holcler's eqtli

iD Net r.vorking capital

iii) Fixed working capital

io) rrariatrle w.orking capital

What is Business Finance?

Enlist financial statement of listed

What is the fonnula fcrr calculating fioverage ratio?

-is 

represent.O Uy the total current assets.

r) Gross working capital

:.,.

:. i:...
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QZj Answer any two"

Detemrine the WACC Lrsing

1) Book value of weights.

ii) h,'farket value of weigh

b) From the follorving

Calculate:

r) lriet operating

[1CI1

process

Ltd.

t10l

t10l

e d

Number of 1es in eriod.

Finished goocls

The compan-v gets 30 claYs cr:edits suppliers. A1l sales made hY

the fin-n are on creciit rlnl,v. Ycm can ta.kh

Specific Cost

(After Tax)

Market Vatue

(Rs.)

r"l-:''Book Value

' (Rs.)
Types of

15$k15,00,00010.00,000Equi
'7fi/
L,O15,00,00010,00,000es{pare

4DAr 90000 'r
2,00,000

110.,lL /o1,75,00CI;'1,50,ti00

,," 33,65,0W23,50,0U0Tg,t

Particulars

Raw materials co on per annum

Amount

8,42,

)Average cost of Production

Annual cost of s;iles

Annual sales

Avetage valtte of currentAssets held:

Raw i\4aterials

\&brk-in-progress

1 ,000

0,000

tr,24.000

1,22.CI00

72,000

60 000Debtors

rca2r-202 2

0ne year equal to 360 ila5rs.

t-

Retarned h.amlngs
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Arnount
-... 1

(R.s.),,o")'

Assets

Equiqr share capital 7,00$00 Fixeri Assets
R-eserve & Surplus

g

4 ,*_l-*'CI'o0

rt

Vlartetable

Investrnent

Creditors {-'r* } -a;CIO,000 Closing stock 2,00,000

Debtors 3,OCI,000.trOtal i 
,. 
t,.r ,..'. i' 14,0o,ooo Total 14,00,CI00

!

8a) a) Followingarc the details ofAVD corporation Ltd"
Liabilities

Additi 0n

Gro Rs. 6,00,000

Rs. 2,00,000
Rs. 15,00,000

en?' bn the financial position of the
r) capital Tur"i:over Ratio.

urrent ratio

Amount

8 00 00CI

1,00,000

the basis of

t_

Liquidratio
lv) Debtors Turnover ratio
v) Creditors Veiocity

b) Anaiyse the operatirrg,
plan A and Financiai p
Rs.50,000 in two di
The information
Paa'ticutrars

Total Assets

Variable cost as

85) a) ABC Ltd. is planning to invest in new
tire cornpany is Rs. 40,00,000" Tlie

rcel

bined leverage under financiatr

e fixed costs are Rs. 1,00,000 and

Ix0l
strueture and other data are as under

.?
i t,,.:l

....

ent budget of
owing alternatives.

Arnount (Rs.)

6.0CI.000

ased on sales ")

of sales

Particulars Financlal FianA Financial
Equity 7,00,000 2,00,0.,&

10% Debenture I 2,00,000 4'a$id'ry;'m

eet BParticulars

{ni 25,00,000 ,{JCI,000

10%

,}[602sI-20

Fro ect A
[1#]

ryl



Profit

l 5,00,000

'̂: v, 00,CI00

7,00,000

4,00,000

4,00,000

2,00,000

ost I er tjnit (Rs )

Year

i Parti

Overheads

Tctal cost

,) Levetr ofActi
ii) Raw material

a month.
iii) Work
ivJ Credi

Cash inflorv at the end of the eai'
rro ect A

-t-ectB I

,00,000

6,50,000

eet the eCImpany slrould

le

select on the basis of pay

information.[10]

3

Evai

4

5

6

ts

b)

owe{69
owedto

present value and profitability trndex"
CR

sheet af xyzltd. tlrovides the

2A

20

75

1^

U

ts

v) Credit all
supp liers is one month.

customers one month.vi) Lugm payment of wages is half a month.vi| Lag1r1payment of overheads is a month
viii) FIalf of sales are 0n cash basis.
tx) cash balance expected is Rs. 1.50,
x) Finished goods remain in stock
The production and sales are

to remain in stock for average period of

the working capital

in progress$'ave.age half a month. -:i

t all u

C
requrement for the said level of

@& @&

aft
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(
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for

cost method.*wt


