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from operating leverage?

& quick ratio/acid test ratio.

more than cost of Debt capital Ko", ._

:
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Ql) Attercp-tanyFive:

0 Differentiate b

g) Cost of equity capi

This statement is

a) Enlist the functions of a finance t\*.j

b) What is a "common size s

c) What is financial leverage? S1

d) Discuss in brief the c N sent Value (NPV)

e) What is'Trading on f..r

i) False iii) Can't say

\- Q2) Answer any Two:

1) Elaborate the determinants of capital structure

ll! lrue

2) Discuss inbriefthe factors responsible

capital.

3) Compare the traditional methods of
methodsltechni ques of capital

4) What are Turnover Ratios ? Explain any

101
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ofworking

with the modern
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a) Following data is extracted from the books of XYZltd.

te egree of operating leverage.

..':ii) Degree of Financial leverage.

,'..:.'' iii) Degree of combined leverage

Also , "..- :

Calculate DOL, DFL & DCL
remalrung same.

b) Based on the given

Calculate: i) Gross

ii)
iii)

Current

iv) Debt ra.tio

v) Average period.

Income of PQR Ltd.

(based on COGS)

6% with other factors

ilq

r^{-J

)

I -€Rs)
sales 

I

less: variable cost 
I

contribution r:- 
|

less: fixed rogf;- 
=tl.*,,Eq*l .-1 ,,1EBIT ,:*,n", *,f I

less:IntEr*ffit* 6; 
]

EBT"Rfr=- ,=,;i:

='"f;ffi'ooo
.= ,5o,ooo

,,.'"1j

.q": 3,5o,ooo

i' l.oo.ooot'
II 2,50,000
I

| 50,000
I

I 2,00,000

(Rs)

10,00,000

2,00,000

2,00,000

1,00,000

5,00,000

4,00,000.,,,..'

I

50,

50,

sales

raw materials consumed

wages

manufacturing expenses

cost of goods sold

administrative exp ens es

selling & distribution expenses

Netprofit
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c. L$RAS{

Balance sheet of PQR Ltd as on 3 1" March

currently an ordinary share

I
*

Qa) a)

,000 shares of Rs. 100 each.

capital of Ri.€5 lakh, consisting

lakh to finance a

3 financial plans,

Rs.15 lakh through long-term

& Rs.10 lakh through preference

of

Tlrc rnanagement
maJor programme

is planning to raise
of expansion

givenbelow.

1) Entirely through Equity

ii) Rs.5 lakh through
borrowings at 160/o

iii) Rs.10lakh
shares with 14

b)

3

Amount (Rs.)Liaoilities Amount (Rs.) ,,, .i Assets
:1

Equiry capital

Reserves

Debentures

Creditors

Bank O.D. ', .'

3=

:1
-.)

)

,x

I

0,000

2,00,000 Fixed assets

Cash & bank

Stock

Debtors

2,50,000

2,50,000

1,00,000

1,00,000

fotat-...f '. {' ,. 7,00,000 Total 7,00,000
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ended on

40,00,000
Rs. I2,00,000
Rs. 9,60,000
Rs. 12,00,000
Rs. 4,80,000
Rs. 2,00,000

This company is
rate of 35Yo EPS
implications of

OR

of 20o/o

information is extracted from its annual
31" March.

Sales at 3 month's credit
Rawmaterial
Wages- avg time lag 15 days
Mfg.expenses-paid one month in
Admin. expenses, paid one month in
Sales promotion expenses-payable
halfyearly in advance.

\
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This company enjoys one month's credit from its suppliers of raw materials &
maintains 2 month's stock of raw &. LY2 month's stock of finished
goods. Cash balance of Rs Assuming lUoh margrn,
findout the working capital Ltd.

Qs) ") ABC Ltd,
exclusive

10% is considering two mutually
The details of which are:

Which project should be selected?

0.751,0.683, 0.621)

cases.
?

Calculate NPY P I of Project X
whv?
PVF @ l0o/ofor year 1

b) Calculate the cost of

w

r) X Ltd issues l2g,ti debentures
Rs.95 per deber*ure. These de

of face value Rs.100 each

'bentures are years

at a premium of 10% -*tk_l

&

ii) Y Ltd issues 14o/opreference shares of 100 each at
Rs.92 these shares are repayable ( ,1e after 12 years.
Assume that both the companies tax at 50%.

)(x){
. '*<l:

"*

4

Project X(Rs.) Project Y(Rs

70,000

10,000

20,000,_,,:

30,Q.SO

45;000

000

70,000

50,000

40,000

20,000

10,000

10,000

I

2

aJ

4

5

C

'=.J

1,65,000 1,30,000
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