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I nstructions to the candidates:

1) Question No. 1 and question No. 6 are compulsory.

2) Solve any three questions from question No. 2to 5.

3) Figuresto theright indicate full marks.

Q1) A) Multiple Choice Questions (any five). [9]
I)  Balance of payment is more than a Balance of Trade.
a Narrow b) Bold/Large
c) Good d) Bad

i)  The Foreign Exchange Rate is determined through
a Government
b) PublicBargaining
c) WorldBank
d) Demand and Supply Power
i)  The power of purchase goods and services in a currency means

a) SalesPower b) Purchasing power

c) Barganing d) Magnetic power
Iv)  Among the following is the function of the World Bank.

a Providing loansto member countries
b) Providing technical support and services
¢) Guidanceand Training
d) All of theabove
V) A Multinational corporation hasits headquartersin

a  Own country b) Other country

c) Ameica d) Noneof these
vi) SAARC was established year.

a 1995 b) 1950

c) 1985 d) 1946
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B) Matchthepairs. [9]

Group - A Group - B
1)  Balanceof payment a 1946
i) WTO b) Gustav Cassd
i) Fixed and Flexible c) Current & Capital Account
iv) IMF d) 1995

v)  Purchasing power theory e) ExchangeRate

Q2) Explainthe Balance of Payment on current account and capital account. [15]

Q3) Explainthe purchasing power theory. [15]
Q4) What islabour migration? Explain the effects of labour migration. [15]
Q5) What isforeign capital ? Explain the problems of foreign capital. [15]
Q6) Write short notes (any 3): [15]

a) Disequilibrium of Balance of Payment.
b) EuroDollar Market.

c) BranDran.

d) World Trade Organization.

e) WorldBank.
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