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Instructions to the candidates:

1) Question No. 1 and question No. 6 are compulsory.

2) Solve any three questions from the question No. 2 to 5.

3) Figures to the right indicate full marks.

Q1) A) Multiple Choice Questions (any five). [5]
1)  1is component of visible exports.
a) Machinaries b) Software services
c) Equipments d) Medicines

i)  Current account of Balance of payment records
a) Inflow of Investment
b) Out flow of investment
c) Exports and imports of capital goods
d) Exports and imports of consumer goods

i) Purchasing power theory was proposed by economist
a) Adam Smith b) Gustav Cassel
c) Marshal d) Ricardo

iv) Full form of IMF is
a) Indian Medical Foundation
b) Indian Monitary Fund
c)  International Monitory Fund

d) International Medical Federation
v) The world bank establish in

a) 1975 b) 1945
c) 1955 d) 1965

vi) The head quarter of MNC'’s is located country
a) Nebour country b) Allcountry

c) Inthe working Country d) Own country

PTO.



B)

Match the pairs.

Group - A
1)  Foreign exchange market a)
i)  Euro Dollar Market b)
i) Purchesing power theory c)
iv) SAARC d)
v) BRICS e)

[S]
Group - B
2014
Exchange of currency
International market

Gustav Cassel
1985

02) What is Balance of payment? Explain balance of payment on current and

capital account.

[15]

03) What is foreign exchange market? Explain the structure of foreign exchange

market.

[15]

04) What is fixed exchange rate? Explain merits and demerits of fixed exchange

rate.

[15]

05) What is multinational corporations? Explain the role of multinational

corporations.

06) Write short notes (any - 3)

a)
b)
c)
d)
€)

Balance of trade

Euro Dollar Market

Foreign direct Investment

World Bank

IMF (International Monitary fund)
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