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I nstructions to the candidates:
1) All questions are compulsory.
2) Figuresto theright indicate full marks.
3) Useof asimple calculator is allowed.

Q1) A) Fill in the blanks with the appropriate term from the given options

(any five) [5]

a ldle Time Variance = Idle Time X (Actual Rate, Standard
Rate, |dle Rate)

b) Material UsageVariance=Material Mix Variance+ __ (Material

Cost Variance, Materia Price Variance, Materia Yield Variance)

C) pricing isastrategy for pricing goods based onitsperceived
valuerather than onitshistorical price. (Cost -based, Value -based,
Competition - based)

d) Discarded material having no significant value which is usually
disposed off without further treatmentisknownas ~ (Regects,
Scrap, Defective)

€) Section  of Companies Act 2013 deals with maintenance of
costing records (148, 140, 130)

f)  Under Pricing Policy ahigher priceischarged for aproduct
or service on account of competitive advantage (Penetrating,
Economy, Price Skimming)

B) Matchthefollowing [9]

ColumnA ColumnB

a) CAS7 1) Emotional Base

b) Variance I1) Maximum Level of Efficiency

c) Psychological Pricing | 1) Employee Cost

d) Ideal Standard Iv) Actual Cost - Standard Cost

e) Price Floor Ceiling V) Minimum Selling Price

PT.O.



Q2) Write short notes (any two)

a Types of Standards

b) Cost Accounting Standard 6 (CAS-6) Material Cost

c) Target Costing

d) Rightsand duties of a Cost Auditor

Q3) 3
1)
i)
i

V)

Material Cost variance,

Material PriceVariance,

Material Quantity Variance

Verification of the cal cul ation of the variances

[10]

From theinformation given below you are required to calculate [8]

Standard Actual
Materia Quantity Rate(X) | Quantity Rate(X)
(kgs) (kgs)
X 75 20 60 30
Y 25 20 40 10
Total 100 100

b) Fromtheinformation given below you arerequired to calculate [7]

1)
i)

Labour Cost Variance

Labour Rate Variance

i) Labour Efficiency

V)
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Idle Time Variance



Given:
1) Standard Hours = 1,500 hours
2) Standard Rate per hour = X150
3) Actua Rate= %130
4)  Actua Hours (Total) = 1,400 hours

5) Idle Time (hours not worked due to abnormality) = 10 hours

Q4) @ Aplhaltd. producesand sells 1,500 units per month at aselling price of
Rs. 30/- per unit with avariable cost of Rs. 15/- per unit and afixed cost
of Rs. 7,500/-. The management has proposed to reduce the selling
price to Rs. 25/- per unit under normal condition to gain a competitive
advantage.

You are required to calculate the amount of additional salesto earn an
additional profit of Rs. 5,000/- as compared to the current profit. [8]

b) What isaCost Audit? Explain advantages of Cost Audit? [7]
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