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I nstructions to the candidates:

Question No. 1 and Question No. 6 are compulsory.

Solve any Three Questions from the Question No. 2to Question No. 5.
Figures to the right side indicate full marks.

1)
2)
3)

Q1) A)

Fill inthe blanks (Attempt any 5) : [9]

)

i)

I nternational bank for reconstruction and devel opment al so popularity
called

a WorldBank b) Monetary Fund

c) EuropeanBank d) Centra Bank

Current Account of. Balance of Payment records

d Exports and imports of consumers goods

b) Exports and imports of capital goods

c) Inflow of Investment

d) ~ Outflow of Investment

Balance of trade is in surplus when

a)  Thevalue goods of exportsis greater than the value of goods

of imports

b) The value goods of exportsis equal to the value of goods of
imports

c) Thevauegoods of the exportsislessthan the value of goods
of imports

d) Thevaluecapital goods of exportsisequal the value of capital
goods of imports

A disequilibriumin Baanceof Payment can a so be corrected by :
ad Demonitisation b) Devauation
Cc) Revauation d) Depreciation

PT.O.



Balance of Payment of country does not include

a  Current Account b) Capital Account
c) Money Account d) MiscellaneousA ccount
Vi) Is a component of invisible exports.
a Software Services b) Machineries
c) Equipments d) Medicines
B) MatchthePairs. [9]
A - Group B - .Group
i)  BranDran ad SARC
i)  Foreign Capital b) Current and Capital Account
i)  Foreign Exchange c) “ForeignDirect Investment
Iv) Balance of Payment d) - ‘Labour Migration
v) Rigiona Organisations e) FxandHexibleExchageRae

Q2) What ismeant by Balance of Tradeand Balance of Payment? Explain difference

between Balance of Trade and Balance of Payments. [15]
Q3) Explain the Purchasing Power Parity Theory. [15]
Q4) Explainthe Role of Multinationa Corporations. [15]

Q5) Explain the Organisation and Functions of International Monetary Fund. [15]

Q6) Write Short Note (Any 3) : [15]
a): Disequilibriumin Balance of Payment.

b) Determination of Foreign Exchange Rate.

¢) ForeignDirect Investment.

d WTO.
e BRICS.
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