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Instructions to the candidates:

1) All questions are compulsory.

2) Figures to the right indicate full marks.

1) A)

Multiple Choice Questions. (Any Five) [5]
1)  Trading on Equity is also known as
a) Financial Leverage
b) Operating Leverage
c) Combined Leverage
i) EBIT is
a) Earnings Before Interest and Taxes
b) Earnings Before Income Taxes
c) Earnings bearing Income Taxes
1il) the right to use the asset against periodical payments.
a) Lessor gives Lessee
b) Lessee gives Lessor
c) Banker gives Lessor
1v)  Stock Exchange is an organized market where are traded.
a) Securities
b)  Only Shares
c) Only Bonds and Debentures
v) Advance received from the customers can be treated as

Source of capital.
a) Short Term

b) Long Term

c¢) MediumTerm

PTO.



vi) In Hire Purchase Agreement retains all the rights until
all the payments and made.

a) Buyer
b) Seller

c) Third party service provider

B) Match the Pairs. [5]
Group A Group B
1)  Preference Shares a) Credit Rating Agency
1) CRISIL b) Preferential Rights on Profits
i) Capital Market c) Long Term Debt
1v) Financial Market d) Regulated by SEBI
v) Debenture e) Money and Capital Market
02) Write Short Notes on (Any 2) [10]

a) Certificate of Deposit
b) Risk and Return
¢) Scope of Financial Planning

d) Capitalization

03) a) What is Corporate Finance? Discuss the need and significance of

Corporate Finance. [8]

b) What is Capital Structure? Discuss factors affecting the pattern of

Capital Structure. [7]

Q4) a)  Explain the characteristics of Financial Planning. [8]

b)  Discuss various functions of a Stock Exchange. [7]
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