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Instructions to the candidates:

D

Question No. 1 and question No. 6 are compulsory.

2) Solve any three questions from the question No.2 to question No.5

3)

01) A)

Figures to the right side indicate full marks.

Fill in the blanks: (Any 5) [Sx1=5]
1)  Trade between two countries is known as
a) Internal trade b) Local trade
c) International trade d) Interrigional trade
i)  According to the Hecksher ohlin theory, A Country with abundant
capital should exports intensive goods.
a) Labour b) Capital
c) Capital and labour d) Technology
m) A seats a numerical limit on how much of product can be
imported in to country.
a) Quota b) Tariff
c) Traderestraint d) Tradelimit
1v) Economist is associated with product life cycle theory.
a) Verinon b) Ricardo
c) Malthas d) Adam Smith
v) _ isa subject matter of International Economics.
a) Balance of Payment
b) Foreign direct investment
c) Foreign exchange market.
d) All of the above
vi) Exports means

a) Purchase of goods from other countries
b) Purchase of goods from domestic regions
c) Sale of goods to other countries

d) Sale of goods to domestic regions
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B) Match the pairs. [5]
Group A Group B

1)  Theory of factor endowment a) Tools of protection policy

i) Ezeala Harrison b) Gross batter terms of Trade
i) Quota c) Types of price discrimination
iv) Dumping d) New trade theory
v) Terms of trade e) Hecksher ohlin

02) Explain the role of International Trade in Economic development. [15]

03) What is protection trade policy? Explain the arguments for and against of
protection trade policy? [15]

04) Explain the concept and effects of Dumping. [15]
05) Explain the causes of unfavorable terms of trade to developing countries.[15]
Q6) Write short nots. (any 3) [15]

a) Scope of international economics.

b) Leontifs paradox.

c) Free trade policy.

d) Quatas

e) Terms of trade
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