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Time: 2%2Hoursg| [Max. Marks: 50
I nstructions to the candidates:

1) All questions are compulsory.

2) Figuresto theright indicate full marks.

3) Useof calculator is allowed.

Q1) A) Fill intheblanksby choosing the proper aternative given in the bracket
(anyfive): [9]
1) IS a non-cost item.
(IncomeTax, Indirect Material, L egal fees, Delivery Van Expenses)
i)  Hireof special plant for aparticular jobisanexampleof  cost.
(Indirect cost, Direct cost, Opportunity cost, Semi-Variable cost)

i)  ABC technique of inventory control is a based system
of material control.

(Control, Value, Direction, Motivation)

V) Is a formal request to the purchasing department for
the purchase of amaterial.

(Purchase Order, Purchase Requisition, Material Received Note,
Billsof Materials)

V) Is the additional cost of producing an additional unit
of outpuit.

(Standard Cost, Margina Cost, Sunk Cost, Differential Cost)
vi)  Cost of Production = Works Cost +

(Factory Overheads, Administration Overheads, Selling Overheads,
Distribution overheads)

PT.O.



B)

Matchthefollowing Pairs.
Group ‘A’

)  Costing

i)  Office overheads

i)  Store Ledger

iv) EOQ

V) Income Tax

Q2) Write Short notes (any two)

a)
b)
c)
d)

Q3) g

Limitationsof Financial Accounting

Objectives of Cost Accounting

[5]
Group ‘B’
a Record of quantity & Value
b) Inventory Technique
c) Technique or Process
d) Excluded from cost sheet
e Rent

[10]

Distinguish between Cost unit and Cost Centre

ABCAnayss

The following information has been obtained from Aryan ltd. Mumbai

For the year ended 31 March 2023. [8]
Particulars Amount
Saes 5,50,000
Opening stock of Raw Material 1,20,000
Closing stock of Raw Material 80,000
Direct Wages 35,000
Purchases 1,40,000
Chargeable Expenses 15,000
OfficeSdary 28,000
Power and Fuel 12,000
Factory Lighting 8,000
Printing and Stationary 7,000
Advertisng 14,000
Sales Promotion Expenses 6,000

You are required to prepare a Cost Sheet showing -

) Cost of Material Consumed
i) -~ Prime Cost

i) Works / Factory Cost

iv) Cost of Production

v) Total Cost

vi) Profit/Loss
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b) You arerequired to calculate Economic Order Quantity (EOQ) and also
computethe number of ordersin ayear from thefollowinginformation.[7]

- Annual Consumption 1600 units
- Cost of Material per unit Rs. 40
- Cost of Placing and Receiving one order Rs. 200

- Annual Carrying Cost of Inventory: 10% of Inventory Value.

Q4) a) Thefollowinginformationisavailablein respect of aMaterial. [8]
Reorder Quantity 800 Units
Rate of Consumption per week:

- Normal 20 units

- Maximum 45 units

- Minimum 25 units
Delivery Period:

- Minimum 15 weeks
- Normal 20 Weeks
- Maximum 25 Weeks
Caculate-

1)  Reorder Level
i)  MaximumLeve
i) Minimum Level
Iv) Average Stock Level
b) Whatis ‘Purchasing’ ? State the Functions of Purchase Department. [7]
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