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Instructions to the candidates:
1) Q.1 and Q6 are compulsory.
2) Solve any 3 questions from the remaining questions 2 to 5.
3) Draw neat diagrams wherever necessary.

Q1) A) Fillin the blanks. (any five): [5]

1)  ‘Every supply creates its own demand’ this famous statement is
given by

(J.B. Clark, J.B. Say, J.M. Keynes, J.S. Mill)
1)  1is known as the father of modern macro economics.
(J.B. Say, Adam Smith, Dr. Marshall, J.M. Kenyes)
i) National income is concept.
(Final, Flow, Stock, Intermediate)
iv) - The equation of consumption function is
(C=F(Y), S=F(Y), C=F(S), C=F())
v)  The psychological law of consumption relates to
(Pigau, Robins, Keynes, Marshall)
vi) The term of micro and macro were first used by

(J.S. Mill, Ragnar Frisch, J.M. Keynes, Adam Smith)

PTO.



B)

Match the following:

Group ‘A’
1)  Classical economist
i) Macro economic objectives
) Marginal propensity to save
iv) Effective Demand

v)  Wealth of Nations

Group ‘B’
a) Adam Smith
b) CHI+GHX-M)

c) Price stability

d) AS/AY
e) J.B. Say
f) AC/AY

[S]

02) Define the Macro economics? Explain the nature and scope of macro
economics.

[15]

03) What is National Income? Explain the measurement of National Income. [15]

04) Explain the Keynesian theory of Employment.

[15]

05) Define the consumption function. Explain the types of consumption function.

06) Short notes (Attempt any three)

a)
b)
c)
d)
e)

Say’s law of market

Disposable income (DI)

Macro economic objectives
Psychological law of consumption

Investment multiplier

VOO
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