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Instructions to the cmdffrgiis:

t) Q.t is computudryr,. . .
2) Answer aiffTbo qfi'egtions from the remoiniag.
3) Ilse of i@tlatq.,ii alto*ed

Ql) Larsen*Sb pvt]r'iO t us t*o alternative investment pro.f ects. Both the pro.iects

have an initiaf iavestment of Rs. 5,00,000. The estimated eamings after tax for
the both thejrro.iects are as follows: . 
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the both thelrro.iects are as follows:

Year

Cash Inflows

Proiect A Proffiie
I 2.00-000 .*{B.io00,-l

2 2,50.000 ,...*'itr..00-0(.lf)

J r,00.000 " 2.50.000

4 2.00.00.0 3$0.000

5 5,00,000*. *.,4,00.000

The expected rate of refurnq.qr"rthe capital is 10%.

The present value ol'Re. l@I0% is as follorvs:

Year I 2 ., 4 5

Py @ t}ot 0.909 0.826 0.751 0.683 0.621

Calculate:

a) Pay Back Period.

b) Discounted Pay Back Period.

c) Net Present Value. 
.d) Profitability Index.

Give your suggestions to consider Project
methods.

A'gt B, on the basis of above

PTO.



ri
$

Q2) Prepare a statement showing the woiking capital requirement from the

following information provided by a Nerl- Manufacturing Unit. [15]
Partlculars

Expected Level of Production (unjts) r.20,000

Raw Material cost per Writ (Rs.) 2

Direct Labour cost pg'i\urrit 1Rs.) 4

Overheads cost pqf:,Uait (RS',) 2

Sellin-q Price PEL,} {il-it (Rs) 10

Ftai(1ing Period

Rar,r,Materiel,. 3 Months

Work in R*ocess l Month

Finishcd Goocls 2 Months

Other Details

Credit allowed by the suppliers I Month

Credit all6wed to the Cuslomers 2 Months

Delay in payment of Wages *']-Month
Delay in payment of overheads { Month

Expected Cash in hand and at -.."
Bank (Rs.) ,.'"." .t,[i00.000

Production is carried out evenl5tg.toughout the year

QJ) Fotlowing is the capital stiuctureef iWNC Ltd, as on 31"'March 2023. Find

the WeightedAverage Cds$,of Ca$ital liom the tbliowing details [151

Parttculars 'Amount

Equily Share Capital 20.00,000

lZYo Pre. Shal'e CaDltal l0-00.000

15% Debenture 10"00,000

a) The Market Price of the Equity share is Rs. 20 ppfHhare,,J'

b) Expected Dividend on Equity Share is Rs=] per ,Share. which is

c) Assume the Income'la-r Rate to be 50%o- ' "'"

What will be the revised WACC if: 
ii) Additional 20V,Debentures wor&,Rs.?'0.00,000 are issued.

n) Equity Dividend increases to Rs. 6 pe{ share (Assume the grow.th

rate to be 5%) and the Market Pliee of the share is expected to

inuease by Rs 30 per share.
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Qr'J From the foliowing details calculate the follor*-iag
a) Cost of Equity.

b) Cost of Debentures

;.,

c) Cost of Long Terrh"{roan;r""n
- i'-"r

d Welghted Averggg :eosbet"Capital.

Particulars $i* Amount
15% Long ferqrs$&rt &sd; 40,00.000

12%Debentm# .*.'i 30,00.000

Equiry Shaiwip\taft 3 0000 S hares) 30,00,000

l'qfaffiapitql; 1,00,00,000
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i) The Mattet value of Equity shares are at Rs. 200.per share.

ii) exqge.ted Dividends are Rs. 10 per share. A gtir.*th rate of 7% is e"x-

pecttd to be maintained. . , :,,"J
iii) The applicable Lncome Tax iare is SQ;A. :
Also Calculate revised WACC *A gffiiiolrojnnion if the company is pian-
ning to increase (15% Term f-ount ffiiiot&t"f *" 50,00,000.
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