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SY.B.BA.
B-305: MANAGEMENT ACCOUNTING

(2019 Pattern) (Semester - 111)
Time: 2%2Hours) [Max. Marks: 50
Instructions to the candidates:

1) All questions are compulsory.
2) Figuresto theright indicate full marks.

Q1) A) Multiplechoicequestions: [5%1=5]
ad Theterm contribution refersto...
1)  Thedifference between selling price and fixed cost
i)  Thedifference between selling price and variable cost
i) Profit
Iv) None of these
b) Profit volumeratio establishesthe relationship between...
i)  Contribution and profit
i) Fixed cost and contribution
i) _Profit and sales
Iv) Contribution and salesvalue
c)  Thedifference between budgeted amounts and actud resultsiscaled as
I)  Standard deviation i)  Variances
i) Meanaverage Iv)  Weighted average
d) Which of thefollowing arelimitations of ratio analysis?
A) Ratio analysis may result in false resultsif variationsin price
levels are not considered.
B) Ratioanalysisignoresqualitativefactors
C) RatioAnalysisignoresquantitativefactors
D) RatioAnalysisishistorical analysis.
) A,BandD
i) A,CandD
i) A,BandC
iv) A,B,C,D
PT.O.



€) Theeffective recovery of debtorsisindicated by
I)  High debtorsturnover ratio
i) Low debtors turnover ratio
i)  Highinventory turnover ratio
Iv) Low inventory turnover ratio
B) Write Short Notes (Any two): [2x5=10]
a Importance of Budget
b) Limitationsof ratioanalysis
c) Difference between Financial Accountingand Cost Accounting.
d) Liquidity ratios

Q2) Definetheterm‘Management Accounting’. Explainimportance of Management

Accounting. [15]
OR

From the following statement for the year ending 31 March, 2024, you are

required to calcul ate thefollowing ratios: [15]

a Current Ratio

b) Quick Ratio

c) Debtorsturnover ratio
d) Stock Turnover Ratio
€) ~ Debt-Equity Ratio

Balance Sheet
Ason 31% March, 2024
Liabilities Rs. | Assets Rs.
Share Capital 8,00,000 | Land& Building 6,00,000
Genera Reserve 2,00,000 | Plant& Machinery 4,00,000
Profit & LossAlc 2,50,000 | Stock 2,50,000
Debenture 4,00,000 | Sundry Debtors 3,50,000
Sundry Creditors 3,00,000 | Cash & Bank Balance | 3,50,000
19,50,000 19,50,000

Assume sales to be Rs. 8,00,000/- and 20% gross profit.
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Q3) Consider followinginformation [10]
Sales Rs.4,00,000/-
Variable cost Rs.2,50,000/-
Fixed cost Rs.50,000/-
Calculate-
a PVrato
b) Break EvenPoint Salesvalue
c) Profit when sales amounted to Rs. 4,50,000/-
d) Salesto earnaprofit of Rs. 80,000/-

Q4) Prepare Cash Budget for three months Jan, Feb, & March 2024 from the

following information: [10]
Months Sales Purchases Wages Expenses
November 60000 42000 5000 3500
December 65000 50000 6000 4000
January 40000 52000 4000 6000
February 58000 53000 5000 6000
March 44000 40000 4000 3000

Additional Information:

a On 1% January, 2024, cash in hand Rs. 25,000.

b)  50% of the sales are on cash, balance realized in next month.
c) Payment of purchases delayed by one month.

d) Wagespaidin next month.
€) Rentispayablequarterly in advance, duein January Rs. 1,000.
f)  Tax duein March for Rs. 1,500.
g) Expensespaidin same month asincurred.
OR
Define budget Explain different types of Budget. [10]
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