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204: BASICS OF COST ACCOUNTING
(2019 Pattern) (Semester - II)

Time:2% I{oursl
Instructions to the candidates:

l) All. qaestions are compukory.

2) Figures to the right indicatefull marks.
3) Use of calculator is allowed.

{ilfnx- Mtu-ks : 7't

Ql) A) Fill in the blanks.

The basic objective of Cost Accounting is

Overhead Cost is the total of

if absorbed overhcads are more tlran thc actual ovethcads tltatr it ::r

ternred as

Caniage Outward in Cost Sheet is to be nre ntioned
overheads

e) clause is usuall;- provided in lhe conlract as a salbgLtat'rl

against like l-v changes in ove rall pricc ttt cost of cortlract

B) State whether the follorving statements are True or i;aise l5l
a) Costing is simply the tecfurique and ptocess ol ascertaining proiit

b) Cost classification can lre done in seve ral r'vit1's

c) Clay used in bricks manulacturing is an exarnple of indirect
materials

d) Wages paid to the labor engaged in production activitv is an

example of direct cost

e) Ivlarginal costs changes rvith change in proilr"iction capacities

I(!
1.,!

a)

b)

c)

d) urrdci'

C) Explair the follorving terms in one sentence

a) Overheads

b) Prime Cost

c) Escalation Clause

d) Abnormal Profit Loss

e) Cost ofGoods Sold under Cost Sheet

[5x1:5i



e4 ,Write short notes on (an5' lirur) [4 x 5 = 201

a) Ilit1Lrence befi,veen Financial Accounting and Cost Accounting
'fr) Bre ak Even Point

c) Cost of Raw Materials Consumed

d) Classilication o1'Cost

e) Cost Conirol ,,i,ith the help of Cost Accounting

QS) Following rletails have been oLrtained tiom the cost records of h{ahendra
1\4anulactnring Company. Mumbai for lhe year ended 3l't March 2()23 l15l

Stock of Raw materials as 1't April 2022

Raw materials purchased

Motive power

Direct rvages

Direct expenses

Wages payable

Oillce salaries

Printing and Stationery

Carriage outr.vard

Packaging expenses

Sclling erpenses

l'ravel lers commission

Stock of Raw materials as on 3 1't March 2023

Office Rent

Legal charges

Delivery van expenses

Coal and Coke

Sales

50000

120000

4000

6000

2000

5000

I 500

4000

2500

I 5001

3000

5000

45000

10000

5000

12000

1200

260000

l)repare Cost Sheet from the above infbrmation provided rvith all necessary heads

and also calculate the amount ofprotit earned or loss incurred ofthe business.

llarticulars
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Q4) A) Mahadcv .Constructions 
Pvt'ltd Nagpur' lndcltook a co!-lr':rc' ih' \

conslructron "' 
;'ijffi;;"*iht tittot'inp is thc inlbLmation rrith

respect to tr'lt ton#i o"dertook by thc comlany' ll0l

Contract Price

Plant and Machinery as on 1't Apr\12022

Expenses of Plant and d MachinerY

Materials Purchased

Labour charges

Engineers fee

Outstanding Wages

Ilncertifled work

Overhead expenses

Materiais returned to stores

Materials on hand at site

Value of Plant and Machinery as on 31't March 2023

Value of work certified

Cash received

50000u

20000

I 20C

t40000

6000

ss00 1

15000 \

R000

2000

400

20000

000039

3i

Prepare Cont{act account tbr the year ""0:1 l-t*,Ytrch 
2023 Also

nrenAl'e Contractec 'q'count fli'orn the sante in lbrmat'ion Sirow tlre

il]iri"'* "fn;iional 
Prbfit or Notional Loss also'


